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Swedi sh Exports of MIlitary Equi pnent in 1995
Pref ace

Production, sales and exports of mlitary equipnment are
controlled by the Governnent of Sweden.

Since 1985, the Government has submtted annual reports to
t he Swedi sh Parlianment on exports of mlitary equipnent.

1 The MIlitary Equi pnent Act

The MIlitary Equi pment Act (1992:1300) and the
correspondi ng Ordi nance (1992:1303) regul ate the
manuf act ure and export of mlitary equi pnent. Both the Act
and the Ordi nance entered into force on 1 January 1993,
replacing the Act concerning Control over the Manufacture
of MIlitary Equipnment, etc (1983:1034), the Act concerning
the Prohibition of the Exportation of MIlitary Equi pnent,
etc (1988:558) and the appurtenant ordi nances.

In Bill 1991/92:174, the Governnent proposed new

| egi sl ati on based on a conprehensive review of mlitary
equi pnent exports. Parlianment subsequently approved the
Bill (Report 1992/93:UUl, Parliamentary Notification
1992/ 93: 61) .

In all essentials, the new Act is based on previous

| egi sl ati on and on previous practice. However, the new Act
contains sone sinplification, clarification and
noder ni zati on of the provisions which apply to the overall
control of the manufacture and supply of mlitary

equi pnent .

In Bill 1995/96: 31, the Governnent proposed to establish a
new authority to nonitor mlitary equi pnent and ot her
strategically sensitive products, known as dual -use
products. The Swedi sh Parliament gave its assent to the
Gover nment proposal (Report 1995/96: UU3, Parlianmentary
Notification 1995/96:93). The new body, the Inspectorate
for Strategic Products (I SP)began operations on 1 February
1996. ISP replaces the Inspectorate-General of Mlitary
Equi prent (KM )and has responsibility for matters
concerning the export of mlitary equi pment and ot her
strategically sensitive goods, known as dual -use products.

Under the Mlitary Equi pment Act, mlitary equi pnment nmay
not be manufactured without a permt fromthe |ISP. Further,
an ISP licence is also required for all defence industry
cooperation with other countries. Such cooperation is
defined as the export or other forns of supply of mlitary
equi pnent, the allocation or transfer of manufacturing
rights, agreenents with another party on the devel opnent
of mlitary equi pment or nethods of producing such



equi pnent jointly with or on behalf of such a party, or the
joint manufacture with a party fromabroad of mlitary

equi pnent. In considering whether a permt should be
granted for such cooperation, Swedish defence policy
requirements are taken into account. Finally, with certain
exceptions, a governnent permt is required to provide
training with a mlitary orientation.

MIlitary equipnment is divided into two categories under the
new Act. Weapons and service ammunition are classified as
"mlitary equi pnrent for conbat purposes” and non-
destructive matériel is classified as "other types of
mlitary equi pnment”. Provisions concerning the type of

mat ériel which is included in the two categories are
contained in the Mlitary Equi pnent O di nance.

2 The Inspectorate-Ceneral of MIlitary Equi pnent and the
Nati onal Inspectorate of Strategic Products

Previously, the Inspectorate-General of Mlitary

Equi pment (KM ) exerci sed control over the manufacture of
mlitary equi pnent. As of 1 February 1996, the Nati onal

| nspectorate of Strategic Products (ISP) has this function.
KM was established in 1935 and was part of the Trade
Departnment of the Mnistry for Foreign Affairs. KM was

al so the governnment drafting body in matters concerning the
export of mlitary equi pnent.

As from 1l February 1996, the ISP will decide in matters
concerning export permts. The ISP works in close
consultation with the Strategic Export Control Division
(ESEK) of the Mnistry for Foreign Affairs, the Mnistry's
Political Departnent and the Mnistry of Defence. Until 30
June 1996, ESEK was the governnent drafting body in matters
concerning mlitary equi pnment and other strategically
sensitive products known as dual -use products. As from1l
July 1996, follow ng the reorgani zation of the Mnistry for
Foreign Affairs, this drafting function has been
transferred to the Mnistry’'s Division for European

| nt egration.

Apart fromlicensing questions, ISP also handles the
notifications which manufacturers of mlitary equi pnent are
obliged to submt to the governnment not |ess than four
weeks before making a tender or concludi ng an agreenent
that involves the export or sone other form of cooperation
with other countries as regards mlitary equi pnment.

Manuf acturers nust also submt quarterly reports to the ISP
on their marketing activities in other countries. Finally,
conpanies exporting mlitary equipnment nmust report on
actual deliveries made to other countries. The ISP is in
conti nuous contact with conpanies on these matters.



3 Governnent Cuidelines for Arns Exports

Governnment guidelines are applied to all fornms of joint
action with other countries which is regulated in the
MIlitary Equipnment Act (1992:1300). This conprises both
exports and cooperation as well as the exam nation,inter
alia, of deliveries related to earlier exports.

The overriding purpose of the guidelines is to provide a
stabl e and general base for exam ning permt applications.
Each export transaction is, however, exam ned individually.

When assessing individual export transactions froma
foreign policy point of view, the guidelines enphasize the
i nportance which should be attached to respect for human
rights in the recipient country. The human rights criterion
must al ways be taken into consideration, even in cases
involving the export of mlitary equi pnment which cannot
itself be used to violate human rights.

As already nentioned, the extension of the mlitary

equi pnment concept was acconpani ed by classifying mlitary
equi pnent into two categories. Cuidelines which differ in
certain respects have been drawn up for the export of such
equi pnent, depending on whether it is of a destructive or
non-destructive nature. On the whole, the earlier

gui delines continue to apply formlitary equi pment for
conbat purposes i.e., the Governnent should not i ssue an
export permt to a state which is involved in arned
conflict with another state, a state involved in an
international conflict which is feared may | ead to arned
conflict, a state in which internal arned disturbances are
taking place or a state in which extensive and serious
viol ati ons of human rights occur.

In cases of export of other mlitary equi pnent, whi ch

| argely consists of new products not subject to control
prior to 1993, an export permtshould be granted to
countries not engaged in arnmed conflict with another state,
not subject to internal arned disturbances or where there
are no extensive and serious violations of human rights.

The different guidelines for mlitary equi pment for conbat
purposes and other mlitary equi pnment nean that a greater
nunmber of countries can be considered as potenti al
recipients of other mlitary equi pnent, i.e. non-
destructive matériel. By broadening the concept of military
equi pnent, legitimte exports are reported and nade visible
whi ch were previously wunregulated. These exports are now
al so subject to political review

4  Advisory Board on Exports of MIlitary Equi pnent
and the Export Control Counci



I n accordance with Chapter 10, Section 6 of the Instrunent
of Governnent, the Governnent nust, where possible, consult
t he Advi sory Council on Foreign Affairs in a matter of
maj or i nportance concerning foreign affairs before taking a
deci sion. Some cases involving the export of mlitary

equi pnent are of a kind that call for consultation between
t he Governnent and the Council. It was considered desirable
to achieve a broader basis for exam ning other individual
export transactions of principal inportance. In approving
the Bill concerning greater insight and consultation in
qguestions involving the export of mlitary equi pnment
(1984/85:82), Parlianment decided that an Advi sory Board on
Exports of MIlitary Equi pnent should be set up. Wth the
establishment of the ISP, the Board was reconstructed and
becane the Export Control Council on 1 February 1996.

The Advisory Board consisted of six nenbers representing
the maj or parlianmentary political parties, and was
responsi bl e for advising on specific questions concerning
mlitary equi pnment exports. The Board net on eight

occasi ons between August and Decenber 1995. As was the case
with the Board, the ten nmenbers (wi th one vacancy) of the
Export Control Council are convened by the head of ISP, the
| nspector-General of MIlitary Equi pnent, who also chairs
the neetings. The Political Departnment of the Mnistry for
Foreign Affairs participates in the Council’s neetings,
presenting assessnents of the recipient countries fromthe
poi nt of view of the guidelines. The Mnistry of Defence

al so participates with assessnents of matters froma
defence policy point of view A representative from ESEK

al so attends the neetings. Follow ng the Council’s
recommendati ons, the Inspector nmakes his decisions on the
cases dealt with. However, cases which are of principal
significance or are otherwi se specially inportant nust be
submtted to Governnment scrutiny.

All matters of principle are subject to consultation in the
Council’s nmonthly neeting. Further, nenbers receive

conti nuous reports on all decisions taken on exports,
giving them conplete insight into the way in which the
Governnment deals with questions concerning the export of
mlitary equi pnent. This procedure ensures that the Swedi sh
Parlianment has insight into the work of the | SP.

It is natural in sonme individual cases that conpletely open
reports are not possible when affected by restrictions
involving the safety of the realmor industrial secrecy.
However, this Annual Report was instituted follow ng a
parliamentary decision in order to provide as nuch open
informati on as possible on mlitary equi pnent exports. The
Governnment’s guidelines for the export of mlitary

equi pnent are another elenent in the endeavour to provide
as conplete an insight as possible in this area.

The Export Control Council has not replaced the Advisory



Council in matters on which the Governnent nust consult the
Advi sory Council in accordance with the Instrunent of
Gover nnent .

5 The Techni cal -Scientific Counci

A special Technical-Scientific Council was set up in 1984,
with representatives fromseveral institutions wth
expertise in the application of technology in the civilian
and mlitary spheres, to assist the Inspector-General in
preparing for the classification of mlitary equi pment.
This Council net on four occasions in 1995 and held one
consul tation by correspondence. Wth the establishment of
the 1SP,the Council’s field of work has been extended to

i ncl ude dual -use products.

6 I nformation concerning the Arnms Export Policy

The handbook conpiled by the Inspectorate-General (KM)
provi des gui dance for the defence industry and gover nnent
authorities concerned with the manufacture and export of
mlitary equi pnent. The handbook describes current

| egislation, the regulatory structure and procedures
enployed in issuing permts. The new I nspectorate (I SP)
intends to publish a revised edition of the handbook in
1996. It also plans to hold sem nars and information
nmeetings about its activities and field of work in 1996.

A summary of Swedish policy on arns exports (Sweden’s
Policy on Arms Exports, Mnistry for Foreign Affairs

I nformation 1993:4) describes the part played by arns
exports in Swedish security policy, the Swedi sh defence

i ndustry, the guidelines for exports of mlitary equi pnent
and international cooperation for the control of arns
exports. This publication has al so been issued in English,
French and German in order to inprove information in other
countries about Swedish policy in this field.

7 Mlitary Equi pment Exports in 1995

Si nce 1985, the Governnment has submitted an annual report
to Parliament concerning Swedi sh exports of mlitary

equi pnent. This gives Parliament conprehensive information
about such exports and al so provides a basis for broader
public discussion. ISP has prepared a report covering 1995,
based on reports submtted by manufacturers of mlitary
equi pnment (see Appendi x).

Exports of mlitary equipnent in 1995 increased by 4.1 per

cent or from SEK 3,181 mllion in 1994 to SEK 3,313 mllion
in 1995. At the same tine, total exports increased by 19.7

per cent. Exports of "mlitary equi pnment for conbat



pur poses"” decreased by 14.8 per cent, from SEK 1, 347
mllion in 1994 to SEK 1,148 mllion in 1995 An 18 per
cent increase was noted in exports of "other mlitary

equi pnment”, which is equivalent to an increase from SEK
1,834 mllion in 1994 to SEK 2,165 mllion in 1995,

Cal culated in fixed prices, exports rose by 1 per cent in
1995 conpared with 1994. The corresponding figures for
"mlitary equi pnment for conbat purposes” and "ot her
mlitary equi pnent" decreased by 17.2 and increased by 14.3
per cent respectively. One single transaction with

Si ngapore represented 17.5 per cent of the total export of
mlitary equi pnent. From a gl obal point of view, Swedish
exports of mlitary equi pnment represented |less than 0.5 per
cent of the total foreign trade with mlitary equi pment

bet ween 1990- 1994.

In 1995, the Governnment granted export permts for the sale
of mlitary equipnment to a value of SEK 8,083 mllion, of
which SEK 3,248 mllion represented "mlitary equi pnment for
conbat purposes” and SEK 4,835 mllion "other mlitary

equi pnent”. Several of the permts were for deliveries over
several years. The value of export permts granted rose by
76.1 per cent in 1995 conpared with 1994, which is chiefly
due to two major orders from Norway and the USA. In 1995,
the increase in "mlitary equi pnent for conbat purposes”
anmounted to 56.8 per cent, and 92.1 per cent for "other
mlitary equi pnment” conpared with 1994. Calculated in fixed
prices, the value of export permts granted rose by 71 per
cent in 1995. The corresponding value for "mlitary

equi pnment for conbat purposes” rose by 52 per cent while an
86 per cent increase was noted for "other mlitary

equi pnent ".

8 I nternational Transparency concerning Arns Transfers

I n Decenber 1991, the United Nations Ceneral Assenbly
adopted a resolution urging nmenber states to report both
their inmports and exports of certain categories of heavy
conventi onal weapons. In accordance with certain
definitions, trade in the follow ng seven categories of
weapons is to be reported: tanks, arnoured conbat vehicles,
heavy artillery, conmbat aircraft, attack helicopters,

war shi ps and m ssiles/mssile | aunchers.

This reporting should result in a substantial inprovenent
in transparency as regards international transfers of
weapons. In consultation with the Swedi sh defence
authorities and the National Inspectorate of Strategic
Products (I1SP), the Strategic Export Control Division of
the Mnistry for Foreign Affairs (ESEK) conpiles current
information which is submtted to the UN in accordance with
t he above-nentioned resol ution.

The third year of the UN register was 1994, and by February
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1996, 93 of the 185 UN nenber countries (and Switzerl and
with observer status) had submtted information on their
exports and inports of these seven categories of heavy
weapons.

Sweden only participates to a mnor extent in world trade
in the relevant types of heavy weaponry.

In 1995, Sweden reported inports from Germany of 232
arnmour ed personnel carriers. No Swedi sh exports of the
above-nenti oned seven categories of mlitary equi pnment took
pl ace in 1995.

Sweden is working in various ways for increased reporting
to the United Nations Register of Conventional Wapons and
greater transparency in weapon transfers. The 53
participating nenbers of the Organi zation for Security and
Cooperation in Europe (OSCE) have agreed in the Security
Forumto observe certain principles in the transfer of
weapons, including reporting annually to the UN register.
Consul tations have taken place since 1995 with ot her
menmbers of the EU on reporting to the UN register. So that
the regi ster may beconme nore usable, the EU has sent a
letter to the UN General Secretary urging other nmenbers of
the UN to provide information on their weapon hol ding as
well as on their own production of mlitary equi pnment
covered by the register. The United Nation is planning a
review of the register in 1997.

As part of Sweden’s endeavours to achieve greater
transparency in this area, the Governnent has since 1990
subm tted an English translation of its annual report to
Parliament on exports of mlitary equi pnment to the United
Nations. Perhaps few other countries report their arns
exports with a correspondi ng degree of openness and detail

9 Anti - personnel Landm nes

In the autum of 1995 and spring of 1996, Sweden chaired
the review conference concerning the 1980 Convention on the
Prohi bition or Restriction of the Use of Certain

Conventi onal Wapons whi ch may be deened to be Excessively
I njurious, the main purpose of which was to revise the
Landm nes Protocol. Already at the preparatory neeting in
August 1994, Sweden proposed the introduction of a total
ban on anti-personnel |landm nes into this protocol. The
review conference ended in May 1996 and succeeded in

achi eving a nunber of bans and restrictions on the use of

| andm nes generally but not the total ban on their use

whi ch many countries were seeking.

The revised Landm nes Protocol also introduces certain
limtations on the export and transfer of |andm nes.
Consequently, the signatory countries of the convention are
forbidden to transfer | andn nes whose use is forbidden in
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the Protocol, mainly non-detectable and non-self-
destructing anti-personnel mnes. Further, a ban was

i mposed on all transfers of mnes to a recipient who is not
a country. Finally, the convention’ s signatory countries
undertake to be noderate when trading in m nes which,inter
alia, requires that a recipient country that is not a
signatory to the convention nust undertake to followits
provi si ons.

Sweden has not exported any mnes of this type since the
early 1970s, the | ast occasion being to another West
Eur opean country.

In the United Nations General Assenbly, Sweden co-sponsored
a resolution welcomng certain states’ unilateral noratoria
on exports of anti-personnel |andm nes, and urging other
states to declare simlar noratoria as soon as possible.
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Appendi x

Swedi sh Exports of MIlitary Equi pnent in 1995

1 Gener al Background

The I nspectorate-General of MIlitary Equi pnent (KM ) and,
from1l February 1996, the National |nspectorate of
Strategi c Products (ISP) continuously nonitor the marketing
and export of mlitary equipnment from Sweden. Conpanies
whi ch are licensed to conduct activities in the mlitary
equi pnent area - at present about 190, of which sonme 35 are
active - are obliged to submt reports to ISP in various
contexts. These reports, together with informati on obtai ned
by the Inspectorate in other ways, are anal ysed and
conpi l ed by ISP
In the Bill concerning greater insight and consultation in
qguestions involving the export of mlitary equi pnment
(1984/85:82), the Governnent declared its intention of
subm tting an annual report to Parlianment on Swedi sh
exports of mlitary equipnent. The foll ow ng report
concerns Swedi sh exports of mlitary equi pnment in 1995.

2 Export Permts

In recent years, the nunber of applications for permts
has varied from 1,500 to 2,300. Most of the applications
have concerned exports for purposes other than sale, such
as exports prior to or followng repair, for denonstration
purposes or for testing. In 1993, which was the first year
in which the new MIlitary Equi pment Act was in force, a
consi derabl e nunber of applications were initially received
for export permts for sales of "other mlitary equi pnent”
for which permts had not previously been required. Many of
these permts related to deliveries spread over several
cal endar years.

Until 31 January 1996, decisions about export permts were
taken only by the Governnent. In cases which did not

i nvol ve major exports or were not particularly significant
in other respects, decisions about permts were taken by
the Mnister responsible for matters relating to the export
of mlitary equipnment. As indicated in Table 1, Governnent
decisions in 1995 on exports represented 98 per cent of the
total value of permts granted for sales of mlitary

equi pnent .
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Table 1. Export Permts Ganted for Sales of Mlitary
Equi pnent in the Period 1988-1995 and the Nunber of
Gover nment Deci sions and the Proportion of These in
Rel ation to the Total Value of Export Permts

Year Total val ue at O which Governnent deci sions
current prices
SEK M SEK M % of val ue

No.

1988 6, 405 6, 333 99

380

1989 7, 247 7,100 98

312

1990 2,980 2,912 98

328

1991 2,559 2,511 98

350

1992 3, 360 3, 287 98

241

1993 6, 105 5,916 97

368

1994 4,589 4,415 96

260

1995 8, 083 7,935 98

401

Tabl e 2 below indicates the total value of export
permts granted, calculated in fixed prices.

Table 2. Export Permts Ganted for Sales of Mlitary
Equi pnent in the Period 1988-1995 at Current and at 1968
Prices!, and the Percentage Change in Vol une

Year
Total val ue
at Tot al
val ue at
Vol . change
current prices fixed prices conpar ed
with
previ ous
year
SEK M SEK M per cent

1988 6, 405 1, 366 +14
1989 7,247 1, 455 + 6
1990 2,980 578 - 60
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1991 2,559 478 -17
1992 3, 360 628 +31
Total MEC OVE Total MEC OME Total MEC

OMVE

1993 6,105 1,942 4,162 1,030 328 702 - - -

1994 4,589 2,072 2,517 749 338 411 - 27 +3
-41

1995 8,083 3,248 4,835 1,279 514 765 +71 + 52 +86

(+76. 19 (+56. 8% (+92, 1%

T Statistics Sweden's export price index for fabricated
met al products, machinery and equi pnent has been used
for conversion purposes.
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3 Actual Deliveries

| SP export statistics are based on information supplied by
t he exporting conpani es regarding the val ue of equi pnent
del i vered.

Tabl e 3 shows the value of Swedish exports of mlitary

equi pnent over the past ten years at current and 1968
prices. The table also indicates the proportion of mlitary
equi pnent in Sweden’'s total exports of manufactured goods.

In 1995, "mlitary equi pnent for conbat purposes” to a
value of SEK 1,148 mllion and "other mlitary equi pnent”
to a value of SEK 2,165 mllion were exported, i.e. with a
total value of SEK 3,313 mllion. Conpared with 1994,
exports of mlitary equi pnent increased in 1995 by 4.1 per
cent. The corresponding figure for "mlitary equipnment for
conbat purposes” was -14.8 per cent and for "other mlitary
equi pnent” +18.0 per cent. Calculated in fixed prices,

total exports of mlitary equi pnent rose by 1.0 per cent.

Table 3 Val ue of Exports of Swedish MIlitary Equipnent in
the Period 1986-1995 at Current and 1968 Prices?, etc.

Year Sweden’ s t ot al Exports
of mlitary
equi pnent

exports of goods

(current prices)

Cur r ent Shar e Fi xed
Change
prices of total
prices in
fixed
exports
prices
SEK mllion SEK M % SEK M %
1986
265,100 3, 243
1.22 746
+ 46.0
1987 281,433 4,427 1.57 981
+ 31.5
1988 304,782 6, 155 2.02 1,313
+ 34.0
1989 332,580 6,005 1.81 1, 206-
8.1
1990 339,850 3, 327 0.98 645-
46. 5
1991 332,779 2,705 0.81 505-



1993
1994
1995

16

1992 326,031 2,753 0. 84 514
+ 1.8
Total MEC OMVE
388, 290 2,863 1,216 1,647 0.74 483 -
471, 6028 3,181 1,347 1,834 0.68 519 + 7.5
564, 330 3,313 1,148 2,165 0.59 524 + 1.0

(+4. 1% (-14.8% (+18.0%

Statistics Sweden’s export price index for fabricated netal
products, machinery and equi prent was used for conversion

pur poses.

Data for Sweden's total exports of goods for 1994 have been
corrected in this year’s report, conpared with the correspondi ng
information in Governnent Report 1994/95:183 on mlitary equi pment
exports in 1994. The correction does not involve any change in the
information for the proportion represented by exports of mlitary
equi prrent .

Prelimnary information for exports of goods in 1995.
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Exports of mlitary equipnent in 1994 anounted to 0.68 per
cent of Sweden’'s total exports of manufactured goods. The
corresponding proportion for "mlitary equi pnent for
conbat purposes” was 0.29 per cent and for "other mlitary
equi pnment” 0. 39 per cent. This proportion declined to 0.59
per cent in 1995, of which 0.20 per cent represented
"mlitary equi pnment for conbat purposes” and 0.38 per cent
was "other mlitary equi pnent”.

These export statistics, which are based on manufacturers’
delivery notifications to ISP, are the only figures which
are directly linked to legislation on mlitary

equi pnent . Apart fromcertain narrow y defined areas,
Swedi sh general foreign trade statistics, based on
informati on supplied by the custons authorities to
Statistics Sweden, do not distinguish between mlitary
equi pnent and civilian products.

Changes from one year to the next do not provide a basis
for long-term assessnent of devel opnent trends. A marked
fall in exports occurred, however, both in terms of
current and fixed prices in the period 1990-93, while a
slight increase occurred in 1994 and 1995.

A conparison between Tables 1, 2 and 3 shows that the
total value of the export permts granted may differ
substantially fromthe value of actual deliveries in the
same year. This is because permts often apply for exports
over several calendar years, and also the fact that
permts are not fully utilized in some cases. The rise in
the nunber of export permts recorded for 1995 should thus
be reflected in export statistics for future years.
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Tabl e 4. Val ue of Swedish Exports of MIlitary Equi pnent in
the Period 1994-1995 in SEK mllion, in Accordance with
the Main Areas Covered by the MIlitary Equi prent

Cl assification

19941995
MTitary Equi pnent for Conbat Purposes
MVEC1 Smal | -cali bre barrel weapons 0 O
MVEC2 Cannons, anti-tank guns 6180
MEC3 Amruni tion 12965
VECA M ssiles, rockets, torpedoes, bonbs 382172
MECS Firing control equi pnent 119113
MEC6 ABC weapons 00
MVEC7 Gunpowder and expl osi ves 7678
VEC8 War shi ps 581580
MEC9 Combat aircraft 00
MEC10 Combat vehi cl es 060
MEC11 Directed energy weapon systens 00

TOTAL1L, 3471, 148

O her MIlitary Equi pment

OVE21 Srmall-calibre barrel weapons, parts,etc 12
OME22 Cannons, anti-tank guns, parts,etc 6997
OVE23 Ammuni tion for training purposes,etc 157237

OVE24  Training rockets, sweeping equipnent,etc 5230
OME25 Reconnai ssance and neasurenment equi pnent 680658

OVE26  Protective equi pnent, etc. 8 2
OVE27 G@unpowder and expl osives conponents 1 0
OME28 Surveillance vessels, etc. 27146

OME29 Aircraft designed for mlitary use, etc 151133
OME30 Vehicles designed for mlitary use, etc 328161

OVE31 Directed energy weapon systens 0O O
OVE32 Fortifications 00
OVE33 Electronic equipnment for mlitary use 33146
OVE34  Phot ographic and el ectro-optical equi pnment 50
OME35  Training equi pnment 245541
OVE36  Manufacturing equi pment 6911
OVE37  Software 72
TOTAL 1,834

2,165
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4 Geogr aphi cal Distribution

The total extent of mlitary equi pnent exports and their
distribution into principal categories described in the
previous table is supplenented in the follow ng tables
whi ch show the distribution of exports by regi on and
country.

The regional summary indicates that the proportion of
Swedish mlitary equi pnment exports to the Nordic
countries and other Western European countries had a
tendency to decline. Wile ambunting to 66 per cent in
1993, it fell to 42 per cent in 1994 and 36 per cent in
1995. At the sane tine, Asia increased its share from 14
per cent in 1993 to 38 per cent in 1994 and to 36 per cent
in 1995. The North American share rose from 13 per cent in
1994 to 22 per cent in 1995.

Table 5. Exports of Mlitary Equi prent by Regi on,
Percentage of Value in the Period 1993-1995

1993 1994 1995
o Total MEC OME Total MEC OME Total MEC
OME
Nor di ¢
countries 35 34 36 18 10 24 15 14 15
O her West
Eur opean 31 44 21 24 23 25 21 16 24
countries
Central and
Eastern Europe O 0 0 0 0 0 0 1 1
North Anerica 9 6 11 13 13 12 22 7 30
Latin Anerica 1 3 0 1 1 1 1 2 0
Australia and
New Zeal and 9 12 7 6 2 9 4 5 4
Asi a 14 0 24 38 51 28 36 55 26
Africa 0 0 1 1 1 1 0 1 0
T Total no.
countries 44 46 45

The follow ng table shows the proportion of exports of
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mlitary equi pnment to recipient countries. Table 6

i ncludes all countries where exports of mlitary equi pnent
have exceeded SEK 1.0 million in any year in the period
1993-1995. Exports of mlitary equi pnent of Swedi sh

manuf acture were supplied to 45 countries in 1995. In 15
cases the value of exports was under SEK 1 m | li on.

Perm ts have al so been granted for the export of firearns
for hunting and sporting purposes to 21 countries

i ncluding, Australia, Austria, Canada, Denmark, Estonia,
Finl and, France, Germany, Hungary, Ilceland, Italy, Japan,
Luxenbour g, Norway, New Zeal and, Pol and, Portugal,

Sl ovakia, Switzerland,the United Kingdom and the USA.

To summarize, it can be noted that the predom nant

reci pients of Swedish mlitary equi pnment are still the
CECD countries, i.e., chiefly the Nordic countries, other
West European countries, North Anerica, New Zeal and and
Australia, representing about 62 per cent of exports in
1995 conpared with 61 per cent in 1994. At the sanme tine,
the proportion of exports to Asia fell from 38 per cent in
1994 to 36 per cent in 1995. However, a considerable
change has taken place conpared with 1993 when the OECD
countries received as nmuch as 84 per cent of Swedish
exports conpared with 14 per cent in Asia. This changed in
1994 in that the OECD countries reduced their share to 61
per cent at the sane tine as Asia's share rose to 38 per
cent.

In 1995 Singapore was the |argest recipient country for
Swedi sh mlitary equi prent, valued at SEK 674.8 mllion,
foll owed by the USA, SEK 518.1 mllion, the United Ki ngdom
SEK 292.1 mllion, Norway SEK 255.6 mllion, Thailand SEK
239.9 mllion, Canada SEK 211.9 mllion and Gernmany SEK
184.0 mllion.

Exports of mlitary equi pnent valued at under SEK 50, 000
are indicated in Table 6 wwth SEK 0.0 m I lion.
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Table 6. Exports of MIlitary Equi pnment by Country 1993-95
in SEK mllion

1993 1994 1995
MEC OME Tot al MEC OMVE Tot al MEC OME
Tot al
Australia 143.1 117.8 260.9 23.0 165.8 188.8 58.8 80. 6
139.4
Austri a 243. 4 35.2 278.5 226.9 84.7 311.6 85.0 49.9
134.8
Bahr ai n - 3.1 3.1 - 3.0 3.0 - --
Bangl adesh - - - - 0.3 0.3 - 1.71.
Bel gi um 160. 2 5.4 165.5 38.6 4.3 42.9 0.0 5. 85.
Br azi | 23.3 4.4 27.6 6.8 4.8 11.6 21.9 8.8
30.6
Canada 37.9 63.7 101.6 87.6 77.2 164.8 22.0 189.9
211.9
Chi na - 4.2 4.2 - - - - 2.42.
Denmar k 32.9 71.2 104.1 11.5 45. 7 57.2 54.9 51.8
106. 7
Fi nl and 52.0 111.8 163.8 2.8 58.3 61.1 1.8 120.1
122.0
Fr ance 1.6 24.6 26.2 0.6 42. 6 43.2 0.3 21.3
21.6
Cer many 51.9 48.5 100.4 4.5 72.2 76.7 59.6 124.4
184. 0
I ndi a - 42.2 42.2 - 158.4 158.4 - 117.
117. 3
| ndonesi a - 0.6 0.6 11.7 0.8 12.5 - - -
I rel and - 2.7 2.7 - 0.5 0.5 2.5 0.12.
Italy 9.9 5.1 15.1 1.6 2.6 4.2 0.8 2. 53.
Japan 0.4 15.3 15.7 - 18.7 18.7 - 27.8
27.8
Republ i c of
Kor ea - 1.7 1.7 - 5.4 5.4 - 7.97.
Kuwai t - 31.9 31.9 - 8.0 8.0 - - -
Mal aysi a - 48.1 48.1 33.3 90.5 123.8 16. 4 70.2
86. 6
Mexi co - 1.5 1.5 - 2.0 2.0 - - -
Net her | ands 0.1 32.7 32.8 1.3 12.0 13.3 28. 4 8.
37.0
New Zeal and - 0.6 0.6 0.0 6.7 6.7 0.3 1.72.
Nor way 334.9 409.3 744.3 113.5 349.0 462.5 98.4 157.2
255.6
Oman - 1.7 1.7 - 2.2 2.2 - - -
Paki st an - 28.8 28.8 57.1 0.9 58.0 35.9 -
35.9

Pol and 0.3 - 0.3 - 0.0 0.0 7.0 1. 28.
Russi a - 3.5 3.5 - - - - - -
Si ngapore 3.7 139.1 142.8 580.6 155.2 735.8 582.0 92.7
674.8
Spai n - 3.9 3.9 0.0 2.5 2.5 0.4 2.52.
Switzerl and 67.4 70.0 137.5 40.0 15.0 55.1 4.1 14. 9
19.0
Thai | and - 75. 6 75. 6 - 53.8 53.8 1.9 238.0
239.9
Tuni si a - 9.6 9.6 8.9 11.0 19.9 9.3 4.4
13. 7
United Arab

Enm rates - 0.2 0.2 - 15.5 15.5 - 0. 10.
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Uni ted Ki ngdom 6.8 116.9 123.7 2.1 226.1 228.2 0.7 291.4
292.1

Uni t ed Nati ons - - - - 0.7 0.7 - 5.25.2
USA 37.9 114.2 152.1 94.5 134.1 228.6 56.2 461.9
518.1 Ur uguay 8.6 -

8.6 - 2.0 2.0 - - -

Ot her countries - 1.6° 1.6 - 1.38 1.3 - 2.872.8
TOTAL 1, 216 1,647 2,863 1,347 1,834 3,181 1,148 2,165

3, 313

> Andorra, Botswana, Ghana, Hungary, | cel and, Portugal, Saudi Arabia and Turkey.
6 Andorra, Argentina, Estonia, Geece, Hungary,lceland, Mauritius, Nam bia, New
Cal edoni a and Saudi Arabi a.

” Andorra, Argentina, Chile, Czech Republic, Estonia, G eece, Hong Kong, Hungary,
I srael, Mauritius, Nam bia, Portugal, Venezuela and Zi mhabwe
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5. Transfer of Mnufacturing Ri ghts, Cooperation, etc.

No permts were granted in 1995 for the transfer of

manuf acturing rights abroad. Six cooperation agreenments were
exam ned and approved for joint devel opnment or production with
the follow ng countries: the United States, France (two
permts), the United Kingdom and Germany (two permts).

I n assessing cases involving the transfer of manufacturing
rights and cooperation with foreign partners, the stricter
criteria applied to exports of mlitary equi pnment for comnbat

pur poses are enployed, irrespective of the type of export,
because this kind of cooperation normally results in |engthier
comm tment than with regular exports. The extent of such
agreenents, their duration, re-export clauses, etc. are exan ned
in detail in this context.

Under the MIlitary Equi pment Act, the Governnent has prescribed
that those who transfer manufacturing rights for mlitary

equi pnent to a party in a foreign country, or have entered into
a cooperation agreenent with a party in a foreign country, have
an obligation to report annually on whether the agreenent is
still in force, whether manufacture or other cooperation in
accordance with such an agreenent still continues and how such
cooperation is pursued.

In 1995, 15 conpanies reported a total of 166 transfers of

I icences and cooperation agreements in 23 countries. O these,
14 conpanies had 90 licence agreenents in 20 countries and 7
conpani es 76 cooperation agreenents in 18 countries.
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6. Training for MIlitary Purposes

Under the MIlitary Equi pment Act, with certain exceptions,
foreign subjects may not be given training which has a mlitary
orientation wthin or outside Sweden w thout the consent of the
Gover nnent .

No such perm ssion has been granted in 1995.

7. Reporting Omership in a Foreign Legal Entity

Under the MIlitary Equi pment Act, conpanies which have received
perm ssion to manufacture or supply mlitary equi pnment nust
report annually regardi ng owmership of foreign |legal entities
whi ch pursue the devel opnent, manufacture, marketing or sal es of
mlitary equipnent.

In 1995, six conpani es have reported ownership in 24 foreign
| egal entities in 12 countries.

8. Export Conpanies

Sonme 190 conpanies are licensed to manufacture mlitary
equi pnment. O these, 35 exported such equi pnment in 1995,

The followi ng were the | argest exporters of mlitary equi pment
in 1995: Karl skronavarvet AB, Bofors AB and Saab Trai ning
Systens AB. The three conpanies were each responsible for
exports in excess of SEK 500 mllion but |ess than SEK 700
mllion. In addition, four conpanies exported to a val ue
exceeding SEK 100 mllion, viz. Ericsson Mcrowave Systens AB,
Cel siusTech Systens AB, Haggl unds Vehicle AB and Cel siusTech

El ectroni cs AB.

Four conpani es each exported to a val ue of between SEK 50 and
100 mIlion, nanmely Bofors Explosives AB, Kockuns Submari ne AB,
Nor ma Precision AB and Vol vo Aero AB.

Si x conpani es exported for between SEK 10 and 50 m | lion. They
were Bofors Carl Gustaf AB, Bofors Underwater Systens AB, FW,
Saab AB, Saab Dynam cs AB and Scania CV AB.

Ot her conpanies with exports in excess of SEK 1 mllion included
Bofors LI AB AB, Bofors SA Marine AB, FFV Aerotech AB, Flodins
Filter AB, Mpro AB, Varberger Precision AB and Akers Krutburk
Protection AB.

In all, the above-nentioned 24 conpani es represented al nost 100
per cent of Swedish exports of mlitary equipnment in 1995.
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Mnistry for Foreign Affairs

Extract fromthe m nutes of the Cabinet Meeting held
on 30 May 1996.

Those present: the Prime Mnister, Goran
Persson, chairman, and the foll ow ng Cabi net
M ni sters,
H el m WAl | én, Peterson, Freivalds, Wallstréom Tham
Asbrink, Blomberg, Andersson, U vskog, Sundstroém
Li ndh, Johansson, von Sydow, Klingvall, Pagrotsky,
Messi ng.

Itens on the agenda presented by: Leif
Pagr ot sky, Cabi net M nister

The Governnent decides to present to
Parliament Report 1995/96: 204, Swedi sh Exports of
MIlitary Equipnment in 1995.



